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First-time Homebuyer Tax Credit - $8000.00 

Steven D. Kubon – kwsteve.com 

 
 

House and Senate conferees raised the first-time homebuyer tax credit to $8,000 (a 
$500 increase) during last-minute negotiations on the pending economic stimulus bill. 
Also, the effective date of the credit was increased by three months to December 1. The 
final stimulus bill (H.R. 1) also raises the maximum GSE loan limit to $729,720. At press 
time the House was voting on the $800 billion package.  

A Senate vote on final passage could come as early as Friday evening or during the 
weekend. As reported earlier, the conferees cut a $15,000 homebuyer tax credit 
approved by Senate in half and limited the tax benefit to first-time homebuyers. The final 
version of H.R. 1 also restores the maximum $729,750 loan limit for Fannie Mae, 
Freddie Mac and Federal Housing Administration loans for the rest of this calendar year. 
(The current limit is $625,500.) Reinstating the higher loan limits will "help to reduce 
inventory and improve liquidity in the overall mortgage market," said Charles McMillan, 
president of the National Association of Realtors.  

Although the $8,000 first-time homebuyer tax credit is a disappointment to many in the 
industry, the tax writers made it a real tax credit so homebuyers do not have to 
repay it like an interest-free loan. Eliminating the repayment provision should bring 
more buyers into the market, Mr. McMillan said. The final stimulus bill also raises the 
loan limit on FHA-insured reverse mortgages to $625,500 from $417,000 for the rest of 
the calendar year.  
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